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Background

The State of Ohio has drastically cut funding and eliminated the estate tax for cities across
Ohio. For years, communities across the state have struggled to overcome hardships caused
by this shift in revenues. The impacts were especially hard for communities like South Euclid
that faced other major challenges, including declining property tax revenues and the
foreclosure crisis.

For years, the Mayor and City Council have worked to reduce expenses, balance the budget
and attract new economic investments to help strengthen the community’s tax base. Up until
now it has worked. Despite skyrocketing costs, the city has avoided a payroll tax increase for
over 12 years. It's reduced its workforce, cut operational costs and postponed much-needed
capital improvements and equipment purchases from the budget. Today, having done all it
can the city now finds itself at a breaking point where nothing more can be trimmed without
harming both basic and emergency services.

The future of our community is just too important for short-term fixes. That's why the Mayor
and Council have joined together to create a long-term solution that will create the financial
security we need to protect and enhance the services we depend on.

Issue 94 prevents more cuts and creates the stability we need to strengthen police, fire and
EMS, speed up road repairs, expand senior service programs — and even boost our housing
and economic development efforts.

With Issue 94 we can reduce the amount of our safety levy and potentially even increase our
tax credit — so people who live here, but work somewhere else can pay less...and most
importantly, since it's a payroll tax, Social Security, pensions, investment earnings, alimony,
disability, and unemployment benefits are all exempt.

Where Issue 94 helps...

Creates long-term financial security.

Strengthens police, fire and EMS.

Speeds up road repairs.

Improves city services.

Expands recreational and senior programs.

Supports new economic development efforts that will attract and retain new residents
and businesses.
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For more information, call (216) 381-0400 or visit www.CityofSouthEuclid.com
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Why do we need it?

Communities like ours have been struggling to overcome the State of Ohio’s massive cuts to the local
government fund and the estate tax. The impact of these cuts has only been made worse by
skyrocketing expenses, the 2008 recession and foreclosure crisis that slammed our property values.
City leaders have done all they can to protect services in spite of theses hits. Up until now it’s worked.
They’ve been able to avoid a payroll tax issue for over 12 years. They’ve tightened their belts and
balanced the budget, but unfortunately costs keep going up and nothing more can be cut without
harming the services we depend on.

What has the City done to tighten its budget?

City leadership has worked together to overcome the State’s cuts and balance the budget. They have
reduced the workforce, cut operational costs, increase the efficiency of all departments and they’ve
postponed much-needed capital improvements and equipment purchases. They have also been
working to find new and innovative ways to improve our community in order to attract and retain new
businesses and residents.

How will it be used?

Issue 94 provided much needed financial security. Preventing harmful cuts and strengthening all of our
services. It's a long-term solution that will be used to strengthen our police, fire, EMS, speed-up road
repairs, expand serious service programs and boost our housing and economic development efforts.

What about the safety levy and other taxes?

From state cuts to the recession and foreclosure crisis, South Euclid has been forced to overcome some
of the most difficult times. In spite of it all, the City has been able to avoid a payroll tax increase for
over 12 years. With Issue 94 the city will have the long-term financial security it needs to begin
phasing out the safety levy and potentially eliminate it entirely by 2023.

How will seniors and those dependent on retirement, alimony, disability, unemployment benefits
and investment income be affected?

Social Security, pensions, investment earnings, alimony, disability and unemployment benefits are not
subject to income taxes.

What happens if the measure doesn’t pass?

City leaders can place the measure on the ballot, but ultimately its voters who have the choice. If issue
94 doesn’t pass the city will not have the revenues it needs and will be forced to make tough choices.
These include considering reducing the current income tax credit, privatizing services like trash
removal, which would be paid by residents, and across the board service cuts. These are likely to
impact safety response times, road repairs, park maintenance, limit many services, prevent needed
improvements to city buildings and postpone replacement of aging safety and service vehicles.
Additional staff cuts will likely need to be made.

For more information, call (216) 381-0400 or visit www.CityofSouthEuclid.com



