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CITY OF SOUTH EUCLID, OHIO

ORDINANCE NO.: 31-18 : November 12, 2018

INTRODUCED BY: Fiorelli Second Reading: Novermnber 26, 2018

REQUESTED BY: Frank Third Reading: December 27, 2018
AN ORDINANCE

AMENDING SECTION 172.06 “SOUTH EUCLID RESIDENT SUBJECT TO
INCOME TAX IN OTHER MUNICIPALITY” OF SECTION 172, “MUNICIPAL
INCOME TAX EFFECTIVE JANUARY 1, 2016” OF PART ONE
“ADMINISTRATIVE CODE” OF THE CODIFIED ORDINANCES OF THE CITY
OF SOUTH EUCLID, OHIO; AND DECLARING AN EMERGENCY.

WHEREAS, the Council of the City of South Euclid, Ohio recognizes that the income tax
credit is an incentive the city is able to offer residents during times of economic stability,
however, during periods of severe economic ingtability, such incentives may not be feasible; and

WHEREAS, the Council of the City of South Buclid recognizes that the City continues to
experience budgetary shortfalls effecting the financial stability of the City as a result of cuts in
funding by the State of Ohio; as well as declines in property tax and income tax as a result of the
housing and foreclosure crisis and national recession; and

WHEREAS, the Council of the City of South Euclid has met monthly for over two years to
discuss and consider revenue enhancement and cost-cutting options and held three Community
Meetings on June 19, 2017; June 27, 2017 and June 28, 2017 to discuss options and seek input
from. city residents, Tele-Town IHall Meetings on QOctober 9, 2018 and October 30, 2018; and
four Ward Meetings regarding finances and income tax levy in October 2018; and

WHEREAS, City Council has held regular Committee Meetings, nearly every month for
over two vears to discuss cost reductions, explore and implement regional initiatives, discuss the
costs of long-term capital needs of the community, and the continuing impact of the recession
and cuis in funding of local governments from the State of Ohio; and

WHEREAS, the City has made every reasonable effort to reduce costs and raise additional
revenue to replace State actions thai have removed the Cily’s inberitance tax revenue,
comnmercial activity tax and 50% of the City’s yearly allocation of Local Government Funds; and

WHEREAS, the City of South Euclid has an obligation to take temporary measures to
protect the health, safety, welfare and future economic stability of the City; and

WHEREAS, the Council of the City of South Euclid can address any such shortfalls by
reduecing the income tax credit on taxable income earned in another municipality.

NOW THEREFORE BE IT ORDAINED, by the Council of the City of South Euclid, Ohio:
Section 1: That Ordinance 172.06, “South Euclid Resident Subject to Income Tax in

Other Municipality” is hereby amended effective at which time the
provisions hereunder shall once again become effective.

Section 2: That Ordinance 172.06 “Credit for Tax Paid To Other Municipalities™ shall
read as follows:

“CREDIT FOR TAX PAID TO OTHER MUNICIPALITIES.

(a) Every individual taxpayer domiciled in City of South Buclid who is
required to and does pay, or has acknowledged liability for, a municipal tax to
another municipality on or measured by the same income, qualifying wages,
commissions, net profits or other compensation taxable under this chapter, may
claim a non-refundable credit against the tax imposed by this chapter upon
satisfactory evidence that tax has been paid to another municipality. Subject to
division (c) of this section, the credit shall not exceed 75% % of the
amount obtained by multiplying the income, qualifying wages, commissions, net




profits or other compensation subject to tax in the other municipality by the lower
of the tax rate in such other municipality or the rate of +94- %4.

(b) City of South Fuclid shall grant a credit against its tax on Income to a
resident of City of South Euclid who works in a joint economic development zone
created under Qhio R.C. 715.691 or a joint economic development district created
under Ohio R.C. 715.70, 715.71, or 715.72 to the same extent that it grants a
credit against its fax on income to its residents who are employed in another
municipal corporation.

(c) If the amount of tax withheld or paid to the other municipality is less than
the amount of tax required to be withheld or paid to the other municipality, then
for purposes of division (&) of this section, "the incoine, qualifying wages,
commissions, net profits or other  compensation" subject to tax in the other
municipality shall be limited to the amount computed by dividing the tax withheld
or paid to the other municipality by the tax rate for that municipality.”

Section 3: That it is hereby found and determined that all formal actions of this Council
concerning and relating to the passage of this Ordinance were adopted in an open meeting of this
Council, and that all deliberations of this Council and any of its comunittees on or after
November 25, 1975, that resulted in such formal action were in meetings open to the public in
compliance with all legal requirements, including Section 121.22 of the Ohio Revised Code.

Section 4: That this Ordinance is deemed to be an emergency measure necessary for the
immediate pregervation of the public peace, health and safety. Wherefore, this Ordinance shall
take effect and be in force upon passage by City Council and signature of the Mayor.

Passed this day of , 2018.

Dennis Fiorelli, Council President

Adttest: Approved:

Keith A. Benjamin, Clerk of Council Georgine Welo, Mayor

Approved as to form:

Michael P. Lograsso, Director of Law




CITY OF SOUTH EUCLID, OHIO

ORDINANCE NO.: _34-18 ' " December 27, 2018
INTRODUCED BY: Fiorelli
REQUESTED BY: _ Fiorelli

AN ORDINANCE

AMENDING SECTION 172.06 “CREDIT FOR TAX PAID TO OTHER MUNICIPALITIES”
OF CHAPTER 172 “MUNICIPAT INCOME TAX FEFFECTIVE BEGIENNING JANUARY 1,
2016” OF TITLE IX “TAXATION” OF PART ONE “ADMINISTRATIVE CODE” OF THE

CODIFIED ORDINANCES OF THE CITY OF SOUTH EUCLID, OHIO

WHEREAS, the Council of the City of South EBuclid desires to ensure adequate public
participation in city govermment; and

WHEREAS, public participation can be increased by ensuring citizeng are involved in the
process when changes are proposed to the city income tax code; and

WHEREAS, the provisions regarding holding community meetings previously included
in the codified ordinances and Section 171 was inadvertently omitted when City Council adopted
the new State of Ohio Tax Code as Chapier 172 in October 2015.

NOW THEREFORE, BE IT ORDAINED by the Council of the City of South Euclid, Ohio:

Section 1: That Section 172.06 “Credit for Tax Paid to Other Municipalities” of Chapter
172 “Municipal Income Tax” of Title IX “Taxation” of Part One “Administrative Code” of the
Codified Ordinances of the City of South Euclid, Ohio be hereby amended to read as follows:

172.06 CREDIT FOR TAX PATD TO OTHER MUNICIPALITIES.

{A) Every individual taxpayer domiciled in City of South Euclid who is required to and does
pay, or has acknowledged liability for, a municipal tax to another municipality on or measured
by the same income, qualifying wages, commissions, net profits or other compensation taxable
under this Ordinance, may claim a nonrefundable credit against the tax imposed by this
Ordinance upon satisfactory evidence that tax has been paid to another municipality. Subject to
division (C) of this section, the credit shall not exceed [75]% of the amount obtained by
multiplying the income, qualifying wages, commissions, net profits or other compensation
subject to tax in the other municipality by the LOWER of the tax rate in such other municipality
OR the rate of 1.0%.

(B) City of South Euclid shall grant a credit against its tax on income to a resident of City of
South Buclid who works in a joint economic development zone created under Section 715.691 or
a joint economic development district created under Section 715.70, 715.71, or 715.72 of the
ORC o the same extent that it grants a credit against its tax on income to its residents who are
employed in another municipal corporation.

(C) If the amount of tax withheld or paid to the other municipality is less than the amount of tax
required to be withheld or paid to the other municipality, then for purposes of division (A} of this
section, “the income, qualifying wages, commissions, net profits or other compensation™ subject
to tax in the other mumicipality shall be limited to the amount computed by dividing the tax
withheld or paid to the other municipality by the tax rate for that municipality.

(I») Any provision amending Section 172.06 shall not be passed unless it receives at least
five affirmative votes. Any proposed amendment to Seetion 172.06 shall be posted on the
City Website and e-mailed to all people on the City’s E-Mail Newsletter Distribution List.
Furthermore, City Council shall not change any provision of Section 172,06 without first
hosting a series of five public meetings, one shall be held for each Ward of the City and one
shall be held in the City at large.




Section 2: That it is hereby found and determined that all formal actions of this Council
concerning and relating to the passage of this Ordinance were adopted in an open meeting of this
Council, and that all deliberations of this Council and any of its committees on or after
November 25, 1975, that resulted in such formal action were in meetings open to the public in
compliance with all legal requirements, including Section 121.22 of the Ohio Revised Code,

Section 3: This Ordinance shall take effect and be enforced from and after the earliest
period allowed by law and upon signature of the mayor.

Passed this day of , 2019,

Dennis Fiorelli, Council President

Adttest: Approved:

Keith A, Benjamin, Clerk of Council Georgine Welo, Mayor

Approved as to form:

Michael P. Lograsso, Director of Law




CITY OF SOUTH EUCLID
2017/2018 RECEIPT AND DISBURSEMENT COMPARISON
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1,405,587
2,303,577
1,170,331
1,107,011
1,688,890
1,297,299
1,847,799
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1,089,308
1,183,452

983,824

940,255
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8.81%
8.25%
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1,367,965
2,626,063
3,936,375
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8,307,685
9,688,858
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16,652,917
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§8.36%
95.55%

101.96%
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1,825,150
2,235,093
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1,560,171
1,217,397
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7.19%
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1,825,150
4,060,243
5,305,148
6,642,254
8,002,425
9,419,823
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14,823,614
16,062,620
17,034,372
17,577,622

1,538,844
3,103,192
6,561,400
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16.67%
25.00%
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41.67%
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66.67%
75.06%
83.33%
91.67%

100.00%

25,00%
33.33%
41.67%
50.00%
58.33%
66.67%
75.00%
83.33%
91.67%
100.00%




CITY OF SOUTH EUCLID
RITA tax collections 2018

YTD % COLLECTER 10 R

| DpateofReport | +/-8vs2017 | +/-%vs2017 | vsBUDGET TECOILECTED: ; Bt il T

1/12/2018 122,284 14.56% 9.44% 35531 [ L e0FB T 46,951

1/31/2018 331,925 23.69% 17.01% e Lo
2/13/2018 251,146 15.43% 18.44%
2/28/2018 271,791 12.84% 23.44%
3/13/2018 323,358 14.03% 25.81%
8/20/2018 354,272 11.53% 33.63%
4/12/2018 352,382 11.09% 34.67%
4/30/2018 457,585 10.91% 45.65%
5/11/2018 453,521 10.63% 47.35%
5/31/2018 386,103 7.49% 54.41%
6/13/2018 419,525 7.93% 56.04%
6/29/2018 365,374 5.80% £4.47%
7/12/2018 423,80 6.57% 66.54%
7/31/2018 463,346 6.69% 73.43%
8/13/2018 415,467 5.82% 74.71%
8/31/2018 562,689 7.32% 81.03%
9/14/2018 550,924 7.05% 82.08%
9/28/2018 575,360 6.60% 91.24%
10/12/2018 613,967 6.99% 92.20%
10/31/2018 633,932 6.77% 98.22%
11/14/2018 563,590 5.94% 98.72%
11/30/2018 520,832 5.83% 103.47%

12/13/2018 535,358 5.29% 104.59%

$10,186,335

* Note: YTD Collected does not equal (Withholder YTD+Individual YTD+Net Profit YTD) due to penalties and interest charged to delinquent accounts.




